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As per Twelffi Finance Commission recommendation, he Fiscal Responsibility and

Budget Management (FRBM) Act, 2006 carne into force with effed from 30h Marctr, 2006 and

the Fiscal Responsibility and Budget Management (FRBM) Rules, 2007 came into force

with effect from 12s February, 2007. The Thirteenth Finance Commission and Fourteenth

Finance Commission also recomrnended continuing enactment of FRBM in their award

period too.

The Period of intense fiscal reforms and consolidation under the Twelfth Finance

Commission (FC-Xll) regime has been replaced by the mandate of the Thirteenth

Finance Commission and Fourteenth Finance Commission which recommended the

roadmaps to further consolidate the processes of fiscal balance.

ln compliance with the relevant provisions of the said Act and Rules, the State

Government is required to lay before the House of Legislature (1) Macro-Economic

Framework Statement, (2) Medium Term Fiscal Plan Statement and (3) Fiscal Plan

Strategy Statement, along with the Annual Financial Statement and the Demands for

Grants.

This document containing the three Statements referred to above, is therefore, laid

before the House of Legislature in compliance with the above statutory requirements.

PREFACE
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I. MACRO-ECONOMICFRAUEWORKSTATEMENT:

The macro-economic frametyork staternent is a mandatory statement of disdosure

under the Arunachal Pradesh Fiscal Responsibility and Budget Managernent Act 2006. lt

requires the State Government to present an overview of the economy along with an

analysis of growth and sectoral composition of Gross value added and an assessment of

the State Government finances and future prospects.

Sustained, high and broad{ased growth is essential for economic developrnent

and poverty alleviation. Economic growth requires creation of an eco system which

oncourages private investment in primary, secondary and tertiary sectors of economy,

along with an expansion of public investment in creation of assets. There are encouraging

signs on both the growth and investrnent fronts in recent years.

The State Economy grew at an average rat€ of 13.15 o/o lrom 2012-13 to 2018-19

(Advance) at orrrent prices as against an all lndia average rate of 1 '1.80 %. The average

groyvth rate of economy for the period 2017-18 (Quick) and 2018-19 (Advance) is

13.53 % as against an all lndia average ol 1'1.40Yo. This is as per the estimates provided

by Department of Economics and Statistics, Govt. of Arunachal Pradesh.

The GSDP at current pricos for the year 2018-19 is estinnted at

{ 29351.00 crcre as against t 27988.00 crore for 2017-18 reflecting a growth ol 4.87o/o

over the year 2017-18. This is as per estimates provided by Ministry of Finance, Govt. of

lndia, whereas, there is reduction in growth rate in 2019-20 by 4.42o/o over the GSDP of

t 29351.00 crore during the year 201&19 as GSDP communicated by Ministry of

Finance, Govt. of lndia to State Govt. for 201920 is { 28052.00 crore.

As per estimates provided by Department of Economics and Statistics, Govt. of

Arunachal Pradesh, the Tertiary sector remains th6 dominant contributor of the economy,

follorred by the Primary sector at constrant prices. Therefore, there is a need to make

rnore investment in Primary Sector.

The Central Statistical Organization, Govemment of lndia shifted the base year
from 2004-05 lo 2011-12 and issued guidelines to the states to revise. the Estirnates with
new base year basis.

A. OVERVIEWOFTHEECONOMY:

I
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source: Department of Economics & Statistics, Govt. of A.P.

Sectoral percentage share at Current Prices
. Primary Sector

46.80 45.32

r Secondary Sector

43.65 43.64

n Tertiary Sector

44.08
38.73 38.2 3 37 .5g 40 o7 zs.la 40.o4 38.9 836.96 37 .27 35.9934.44

2011-12 2012-73 2013-74 2014-15 2015-16 2016-17 2017-18 2018-19

Source: Depaftment of Economics & Statlstr'cs Govt. of A.P

The Contribution of primary sector at current pri@s has slight decline from 44.08oh

in 2Q11-12 (R) to 35.99 % in 2018-19 (A) i.e., by 18.35% at current prices. GDSP

Constant prices, reveals a gradual decline in Primary sector from 44.08a/o in 2011-12 (R)

Year
At Cur.ont Prlc.s (ln P.rc.nbgo sh.re) At Con.tant Prlco!(ln Porcrnt gc Share)

Pdmrry
Soctor

Socondrry
S6ctor

T.,tl.ry
S6c{or

GSDP
( t ln |rkh)

Prlmary
Sector

Socond.ry
Socto.

Tertlary
S6ctor

GSOP
( a ln lakh)

2011.r2 (R) 44.08 17.19 1106269 44.08 17.19 .38.73 1106269

2012n3 (R) 46.80 16.24 36.96 1254665 45.25 16.53

2013-1/r (R) 45.32 16.45 38.23 1458106 43.75 17.20 1233834

201i1-15 (R) 43.65 21.47 34.48 @@ 40.91 23.87 14382U

201116 (R) 43.64 18 86 37.50 185U24 40.27 38.81 14'16728

20r6-17 (P) 40.o7 21.19 38.74 2020742 36.24 44.47 1485849

2017.18 (Al 37.21 22.71 40.08 33.60 42.22 1631359

2018n9 (A) 25.03 38.98 2603107 33.66 26.02 40.32 1750967

sectora! percentage share at constant Prices

2011-12 2012'13 2013-74 20L4-75 2015-16 2076-77 2017-74 2018-19

I Secondary Sector

44.O4

38.73
40.9). 40.4740.27 3a.81 40.3239.O538.22 36.243s.22

3 3.60
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:' Tertiary SectorI Primary Sector

45.25 43.75

38.73

38.22 1129917

39.05

20.92

2343700 24.14
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to 33.66% in 2018-tg (A) i.e., by 23.630/o at constant prices. This gradually decline at

constant (2011-12 (R) prices reveal the fact that prices of primary products grew at slower

pace than the other two sectors.

Contribution of Secondary sector is marginally increased over this period.

Tertiary Sector, which contributed 38.73% in 2011-12, slight increase its share to

38.98% in 2018-19 (A) at current prices and 40.32o/o in 2018-19 (A) at constant price.

The sectoral composition of GSDP Growth at constant prices for 201 8-19 was

highest in lndustry Sector during 2018-19 at 14.57o/o, followed by Agriculture Sector

7.12o/o and Service Sector i.e.2.37 %. GSDP Grov(h at current pri@s was also highest in

lndustry Sector at 21 .30o/o during 2018-19 followed by Service sector 7.97 % and

Agriculture Sector 7 .27o/o.

At current prices, GSDP is estimated at f,2935100 lakhs in 2018-19 as per the

estimates provided by Ministry of Finance, Govt. of lndia, as against f,1106269 lakhs

in 2011-12 whereas at constant prices, GSDP is estimated at a 1750967 lakhs in

2018-19. lt reveals that the growth of GSDP during the years ftom201'l-12 to 2018-19 is

165.31% at current prices and 58.28o/o al constant prices. ln 2018-19 (A), Net State

Domestic Product (NSDP) is estimated at I 2360135 lakhs at current prices and

41564819 lakhs at constant prices as against i 1022946 lakhs in 2011-12. The

growth of NSDP during the years from20'11-'12 to 2018-19 is 130.72 % at cunent prices

and 52.97 % at constant prices. Thus, there is a broad trend of overall growth in the

economy of Arunachal Pradesh.

4

B. PROFILE OF GSDP:

I
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Gross State Domestlc Product by economlc activity at constant (2011-12) prlces

As on 28.02.2019

(t ln Lakh)

ITEMS
2011-12

{Rt

2012-tl
(Rl

20t3.ta
(R)

201+15
(R)

20rt{6
(Rl

20lGl7
(P)

m17-16
(o)

20llte
(^)

1. ACRICULTURE SECTOR ,155505 112791 151172 538905 507157 ,14E9,t5 /465786 act83E

2558't5 281052 295749 303750 267699 191106 2{Xl S5 216614

29657 23953 3't123 u728 36059 39233 4M95 42906
1.3 For€.lry and logging 165510 163051 160038 1946S2 197649 2127',13 215001 233232
1 .,1 Fbhhg and aquadrlturo 1523 1738 4562 5750 5893 6095 6184
2. Mlning end quarrying 23022 32515 35021 43359 65218 58252 63815
Prlma.y afE527 505,t09 5285,a:! 573926 550516 514163 521038 562751
3. Manutacturing 12900 14037 18285 64970 44271 52622 61485 84355

4. Ele,tricity, ges, wate. iuppry a
othe. utilily seryic€s .

69130 70128 78503 96226 107015 13,!.025

5. Conslruction 104529 100177 173702 134700 143754 165165 172104
Sccond.ry 186559 1846,4:l 207711 33,48S8 285986 330402 377139 r(l5007
INDUSTRY SECTOR 20958r 21f25A 2a1B12 369919 329345 395620 ,(,5391 $u/2

59892 46755 60542 52921 57610 83159

6.1. Trde & repair !{vic6 56921 41029 57865 49987 48634 54390 68616 79805

6.2. Hotols A rBtaurants 29f1 2726 2676 29y 3052 3334 3354

7. TraNpod, storage, communlcalion
& sorvicos relaled b broadcatlng

25073 29155 31458 36047 37117 44049 45707

7.t. Raih 6yE 30 u 43 59 41 49 56

72. Rod transport 12382 12375 14078 13788 15561 16369 20430 21010
7 3. Walor trsrEport 0 0 0 0 0 0 0 0

7-4. Alr tran3porl 0 0 0 0 0 0 0 0

7-5. ServicB incidontalto trampat 78 82 86 92 104 130 133

7.6- Slorag€ 0 0 0 0 0 0 0 o

7.7- CorEnunicalion & sdvic€8
rsiatsd to broadcasting

10930 12582 20328 24508

8. Financial services 20884 21639 22758 26099 29350 28092 28367 31305

9. R6al 6late, ownorship d dw6lllng

& profBsional services
38261 39148 4033'! 37931 37020 38396 39058 38846

10 Public administralion 135418 139107 157021 'i88652 194395 201405 22v90 208319

11. Other servicos 112509 155062 161855 157000 181916 211617 251700 265889

T.r8.ryl SERVICES SECTOR 4203E5 42878/ 47166,1 194061 530411 571266 658615 571225

lZ TOTAL GSVA el br3lc prlc.! ,0E5,t70 r r16E35 '12079118 1102885 1366916 141883r 1559792 1871983

13. Tax6 on Producli 413,4.1 40644 51961 61800 75524 87698 95516 102772

14. Subridi6 on products 20542 27562 26075 26421 25711 20680 23949 23788

Ii Groa! SLL Domadlc Product 1106269 1129917 t 23383,4 143826,{ 1116728 1185E 49 1631359 1750967

16. Populalion ('00) 14000 11280 14570 14870 15160 1r470 15790

17. P€r Capita GSDP (a) 79019 79126 84683 96723 9y52 96047 103316 108688

Sources: Economic and Statistics department.

1.1 Crop3 (Agdcullur€ & Hortculura)

1.2 Liv6tock

37071

14?489 1779{a

110953

6. Trado. r.pair, hoiek and

rBtallants
51685 71951

23r'20

11948 17527 20633 23/40

16110

r--
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Gross State Value Added by Economic Activity at Current Prlces.

As on 2E.02.2019

(t ln Lakh)

llem
2011.12

(R)
2012.13

(R)
2013-l/t

(R)
20t+t5

lR)

2015,16
(R)

201v17
(P)

2017.18
(o)

2018.19
(A)

1. AGRICULTURE SECTOR 455505 5,45106 603498 728655 748578 722821 793505 851222

1.1 CroF (Agftuftrrro &

Hq0culturo)
255815 331962 359897 406795 3627 41 286641 324345 344129

29657 24249 34028 38418 47581 50017 57009 60166

1 .3 For6try and logging 165510 183780 204038 275250 327909 374554 399746 134311

1.4 Fishing and aquaculture 1523 5415 8192 10u7 11572 12405 12586

2. Mining and quarrying 23022 35024 43616 36957 u972 55337 45812 50227

Prlm.ry 174527 580430 71't1 765612 783550 778,t61 839317 901,1,19

3 Manufactu ng 12900 '14827 19714 70373 43166 50805 68082 92394

4. El€ctricity, gB, waler 3upply t
ohsr utility tsrvlc€s

69130 78766 90521 112286 128711 179632 300855

5. Conslruclion 104529 107821 124594 200871 166678 181042 221038 233594

Sacondary
,|86559 201a15 234429 383531 338555 111179 512379 626843

II{DUSTRY SECTOR 209581 236,439 278115 420488 373527 166S16 558191 671070

6. Trede, r6palr, hotols 6rd
rostauants

59892 50878 70491 67518 69201 79210 103209 126070

6.1. Trade & repair s€rvic68 56921 47880 67273 63764 65107 74763 98408 120961

6.2. Holols & rostaurants 2971 2999 3754 4100 4447 4801 5109

7. Trensport, gtorSg€,

communicadon & ssvic€s relaled
to broadcagting

2U20 27306 33661 43207 60421

7.1. Railways 30 34 47 59 69 58 58 73

7.2. Road Iransport 12382 13618 16307 18678 20014 25612 27772

0 0 0 0 0 0 0 0

7.4. Air transport 0 0 0 0 0 0 0 0

7.5. Sewic6s incidental to traBporl 78 89 100 108 118 127 163 177

7.6. Storage 0 0 0 0 0 0 0 0

7.7. Communlcalion & so.vic6
rolal€d to broadcasting

13565 17208 243/,2 29343 32400

8. Financial services 20884 21562 23571 27520 31684 30233 32867 35675

9. Realestal€, ownorship of
dw€lling & profesBlonal s€rvice6

38261 41869 14949 17595 48230 51126 55150 57355

10. Public administrelion 135418 149466 183105 232024 247954 283229 304904 299599

11. Olhel sorvicEs 142509 167431 190012 193182 233152 282820 352995 397236

T.rllrry/ SERVICES SECTOR 420385 458513
'/,5792

60,1672 673,t31 752303 90430'1 976357

t2. TOTAL GSVA rt b.!lc prlc.r r 0E5,470 '1240357 112773 1753815 179s539 1941914:l 2255996 25046.49

13. T6xes on Producls 41?/1 43899 60039 72219 86090 101878 115462 126471

14. Subsidi€s on producls 20542 2959'l 29668 30093 28205 23079 27758 28014

,l5, Grolr State oomGtlc Product 1106269 125,.665 1458 t 0 17959,41 | 1os3az1 2020712 23,(}700 2603'r07

14000 14280 14570 14r/0 15160 15470 15790 16110

17. Pd Capite GSDP (4,, 79019 87862 100076 120776 122258 130623 14!/29 161583

Sources: Economic and Statistics department.

I

1.2 Liv€stock

223259

36834 4s385 55176

7.3. Water transport

10930 20502 25185

16. Populalion ('OO)
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Agriculture Sector:

Agriculture is the highest contributor in the economy, comprising of Crops

(Agriculture and Horticulture), Livestock, Forestry and Logging, Fishing and Aquaculture.

ln the new series of base year 201 1-12 at constant market price, the GSDP of this sector

for the year 2011-12 has been estimated at { 455505 lakhs and for the year 2018-19 is

estimated at t 498936 lakhs. Thus, the GSDP in agriculture sector has increased by

{ 43431 lakhs, which mainly on account of increase in inputs of Livestock and its market

charges. ln general, the sub-sector Crops (Agriculture & Horticulture) and Forestry &

Logging are turn out as a highest contributor of agriculture sector. But in particular, the

sub seclors, Fishing and Aquaculture sub sectors are showing enormous growth from

t 4523 lakhs in 2011-12 to t 6184 lakhs in 2018-19, whereas, the sub sectors Forestry

and Logging, are showing inoeasing growth from { 165510 lakhs in 2011-12 lo

< 233232 lakhs in 2018-19, due to gradually increase in production of major forest

produces at constant prices (2011-12).

lndustry Sector.

The industry Sector comprises Manufacturing, Construction, Electricity, Gas,

Water Supply & Other utility Services. The GSDP of lndustry Sector is marked as the

least contributor in the growth of economy of Arunachal Pradesh. At constant price, the

GSDP of lndustry Sector has increased from t 209581 lakhs in the yeat 2011-12 lo

< 498822 lakhs in the year 2018-19, with an enhancement of { 289241 lakhs, it shows

steady growth from the yeat 2011-12 to 2018-19. The Manufacturing industries has

achieved a growth t 12900 lakhs in2011-12 to { 84355 lakhs in 2018-19.The contribution

of Manufacturing activities is considered as highest in growth of industry Sector of State

Economy. The power sector of state is playing importanl contributor of state Economy, as

it is composed of four economic activities i.e., Electricity, Gas, Water Supply & Other

utility Services, yet the major constituent is Electricity, recorded as second highest

contributor in GSDP of lndustry Sector at given reference period. This is an area which

may require a concerted policy push for generating investment opportunities in

manufacturing, particularly agro based industry and hydro power, which presents the

biggest opportunity of growth.



Service Sector :

The Service Sector is a composite of Six SutrSectors ( i.e., Trade, Repair, Hotel

and Restaurant, Communication & Services, Financial Services, Puhic administration,

Real Estate, Ownership of Dwelling & Professional Services and Other Services). As per

the estinnte of GSDP at constant prices, the services sector has marked an impressive

growth from t 420385 lakhs in 2011-12(R) to ( 674225 lakhs in 201&19 (A), i.e., massive

increased by t 253840 lakhs. Within this Service Sector, the sub-sector Other Services

(Education, Health and Remediation Services) shows the major contributor in the rapid

growth of Service Sector of the state economy as per the GSDP at constant price, the

q,a,***.- *gstimated figure has registered the abundant growth of t 420385 lakhs in 2011-12(R) to

< 674225lakhs in 2018-19(A).

The per capita GSDP of Arunachal Pradesh at constant prices rose from a 79019

to l'108688 in 2018-19 (A) from th6 base year 2011-12 (R) with a maximum of 14.22

percent in 2014-15 (R) and minimum of 0.13 percent in 2012-13(R). There is negative

growth in 201$16 (i.e. -3.38%). lt reveals that there was a mixed growth in per capita of

GSDP.

At constant prices, the per capita NSDP, which is indicative of the level of net

output of goods and services available to the people of the Arunachal Pradesh, has gone

up from f rc068 in 2011-'12 (R) to t 97133 in 201&19 (A) showing a growth of

32.94 percent. Thus, it also shows a mixed growth trend in the per capita NSDP.

II. MEDIUM TERM FISCAL PLAN STATEMENT:

The State's medium Term Fiscal Plan Statement set out below is mandated under

section 3 of the Fiscal Responsibility and Budget Management (FRBM) Act, 2006 to be

laid before the legislature. The Medium Term Fiscal Plan Slatemenl includes a policy

overview and outlook for the ensuing year on Taxation, Expenditure, Borrowing and

Sinking Fund.

. .l'

'':!_---

A Macro Economic Framework Staternent showing parameter heads is at

'Annexure - l'.

8
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As nnndated in the above Act, the State Government had to eliminate Revenue

deffi by 31d March 2009. At the same time fiscal deficit was to be brought down to 3%

cf GSDP. The State Government maintained revenue surplus every ,year. As

resmended by 13h Finance Commission, the State Government has restricted fiscal

deficit bdow 37o and gone into fiscal surplus at 0.93 % of GSDP during the year 2015-16.

Sfiilarty State Government was in fiscal surplus at t 3.78% of GSDP during the year

m1G17 also. As W 2017-18 (actuals), the State Government has an estimated Fiscal

deficit at 2.74o/o ol GSDP but it has been decreased al 1.12o/o of GSDP in its actual and

for 201&19 (RE), the State Government has estimated Fiscal deflcit al3.43o/o of GSDP

and br BE 201$20 estimated at 1 .86% of GSDP.

The State Medium Term Fiscal Plan is to control revenue expenditure by cutting

adninishative costs by bringing austerity measures on the one hand and mobililng

additional resources by improving tax administration on other hand, so as to enhance

invesbnent in productive capital assets and social sectors in order to attain sustainable

and equitable economic growth.

sl.

No.
Iterns

Actual R, E, B.E Targets for

2017-18 201&19 2019-20 202G21 2021-22

1 2 3 4 5 6 7

1
Rsvenue surplus as porcentage

of GSDP (%)
10.27 21.35 26.57 29.2# 32.1#

2 Fiscal D€ficit as percontage of
GSDP (%)

1.',t2 3.43 1.86 3.00#

3 Gross Own Tax rsvenue as
p€rcentag€ of GSDP (%)

2.92 4.09 8.88 9.77# 10.75#

4 Total outstanding liabilities at the
Bnd ofthe year (Rs. in crore)

5403.24 6298.3s 7171.82 7889.01# 8677.92t

5 Liabiliti€s as percsntag€ of
GSDP for ths year (%)

19.30 21.46 25.57 26.79# 28.06#

6 GSOP' at Cunent Pricos (..)
( r in crore)

27998.00 29351.00 28052.00 294U.60# 30927 33#

- G) indbstB tucd Burplus.

' Gsmroi&16d 5% grcwth rat olBr lhe provior8 ,€ar b6ed on BE 20i$20 fo. 2021 a 2021-22.
-Sdfteo: Mlniltry of Fln6nce, Gol.
* Ertirnel.d.

A FISCAL INDICATORS - ROLLING TARGETS:

3.00#


